
Case Description 

The Power Sector 
Restructuring Program 
Loan Information (using US$1=PhP41) 

One of the major problems in the country these 
days is the skyrocketing price of electricity, now at 
about P11/kwh for Metro Manila residential 
consumers after the P1.25/kwh increase in July.  In 
fact, the Philippines has one of the highest 
electricity rates in the world.  

Meanwhile, the power sector debts continue to 
balloon throughout the years.  The Asian 
Development Bank estimates the financial 
obligations from 2006 to 2010 to reach US$9.1 
billion.   

In 1998, ADB approved a US$300-million loan for 
Power Sector Restructuring Program in the 
Philippines to address the heavy indebtedness of 
NPC, rising cost of electricity and inefficient 
delivery of electricity service. Another $ 300 million 
was approved by JBIC as counterpart for PSRP. 

Why is it Illegitimate? 

 
Creditor Asian Development Bank 

Loan Amount US$ 300,000,000.00 

Maturity Date August 15, 2013 

As of end-2007 

Amount 
Outstanding 

US$ 192,697,700.00 
PhP 7,900,605,700.00 

Total Principal 
Amortization 

<to be computed> 

Total Interest 
Payments 

<to be computed> 

  
Creditor Japan Bank for 

International 
Cooperation / Japan 
Export Import Bank 

Loan Amount US$ 300,000,000.00 

Maturity Date May 15, 2022 

As of end-2007 

Amount 
Outstanding 

US$ 163,185,110.00 
PhP 6,690,589,510.00 

Total Principal 
Amortization 

<to be computed> 

Total Interest 
Payments 

<to be computed> 
 

Loan as a push towards Power Industry 
Privatization – The loan gave a big push for the 
enactment of the Electric Power Industry Reform 
Act (EPIRA) that will privatize the debt-ridden 
National Power Corporation and restructure the 
power industry, as the seal of good housekeeping 
from the International Monetary Fund were hinged 
on its passage in June 2001.  

After six years of implementation of EPIRA, 
electricity rates have doubled, the National 
Government assumed P200-billion NPC debts, and 
debts and liabilities continue to pile up now 
amounting to P1.3 trillion.  

Bribery – The infamous half-a-million peso payola 
scandal marred the passage of the law at the 
Lower House. 
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