Case

Description

The Telepono sa Barangay

(TSB) Project

Loan Information

Creditor

Export Development
Corporation

The government spent P1.5 billion of loans from
Canada for the MTP that installed 2,460 telephone
lines in 246 villages in the provinces of Quezon,
Negros Oriental, Lanao del Norte, Zamboanga del
Norte, Zamboanga del Sur, Nueva Vizcaya and
Misamis Occidental.

Loan Amount
(US$1=PhP40)

US$ 24,990,000.00
PhP 999,600,000.00

Why is it lllegitimate?

Maturity Date

October 15, 2010

As of end-2007

Amount
Outstanding
(US$1=PhP47.16)

US$ 8,016,360.00
PhP 378,051,437.80

Total Principal
Amortization

US$ 15,313,160.00
PhP 798,371,154.82

Total Interest
Payments

US$ 6,328,000.00
PhP 321,456,805.88

Creditor

Credit Comm'l de
France

Loan Amount
(PhP1 =US$41 =
CHF27.41)

US$ 29,574,585.54
CHF 44,240,000.00
PhP 1,212,558,007.00

Maturity Date

February 11, 2011

As of end-2007

Amount
Outstanding
(US$1=PhP47.16)

US$ 6,687,330.00
PhP 315,374,399.54

Total Principal
Amortization

US$ 15,649,860.00
PhP 825,950,557.31

Total Interest
Payments

US$ 5,461,700.00
PhP 274,558,744.07

The predecessor of the ZTE Broadband project, the
“Telepono sa Barangay (TSB)” was seen as a major
failure. Among the reasons are:

¢ Technological Obsolescence - Technology
eventually outpaced the project, as the use of
cellular phones became more common.

¢ No legal backbone - The Municipal Telephone
Act (RA 6849), which acts as the legal
backbone for the project, expired last March
1999 - resulting in the dissolution of the MTPO
Project Management Office.

o Lack of thorough study resulting to failure — It
proved to be a losing financial venture because
most of the lines were installed in areas where
poverty was so pervasive that people could
barely afford three meals a day, much less pay
for phone calls.

e Gross mismanagement — On July 26, 2006,
Senator Miriam Defensor-Santiago called for an
investigation of TSB, citing gross
mismanagement as the cause of failure of the
project.
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