Case

Description

Textbook Procurement

Loan Information (using US1=P41)

Project Name

SEMP 2

Creditor

IBRD (World Bank)

Loan Amount
(US$1=PhP
52.1292)

$US 100,000,000.00
PhP 5,212,920,000.00

Maturity Date

April 15, 2019

As of end-2007

The objective of Second Social Expenditure
Management Project (SEMP2) is to improve basic
social services by enhancing performance and
governance in the social sector departments,
through systems improvement and reforms (in
particular, procurement, financial management
and information technology reforms).

The Secondary Education Development and
Improvement Project (SEDIP) “aims to improve
equitable access to quality secondary education
in poverty-affected areas.

Amount
Outstanding

$US 98,112,280.00
PhP 4,022,603,480.00

Why is it lllegitimate?

Total Principal
Amortization

<to be computed>

Total Interest
Payments

<to be computed>

Project Name | SEDIP

Creditor ADB / JBIC

Loan Amount | US$ 116,709,329.99
(US$1 = PhP 4,562,051,000.00
PhP39.09 = ¥ 7.21 billion from JBIC
¥0.35) $ 53 million from ADB

Maturity Date

Dec. 20, 2029 (JBIC)
Oct. 1, 2025 (ADB)

As of end-2007

Amount
Outstanding

$US 62,615,540.00
PhP 2,567,237,140.00

Total Principal
Amortization

<to be computed>

Total Interest
Payments

<to be computed>

Conflict of Interest — Vibal group’s attempt to
distort the bidding process. Watana Phanit, Alkem,
and two other publishing groups (SD Publishing
and JTW) engaged in the bidding process are all
partners of Vibal,

World Bank intervention to pressure IABAC to
reverse its earlier disqualification of Vibal due to
conflict of interest

Vibal monopoly — cornered 75.96% of the DepEd
bids from 1999 to 2004, or P2,658,756,511 of P3.5
bilion, under WB loans.

Vibal’s qualification despite blunders (e.g. 316-
page public elementary school textbook with 431
errors).

Defective textbooks — At least 60,000 of the
textbooks were found to contain inverted pages.
At least 5 of the 6 books were found to have
defects. As much as 170 factual errors in one
textbook had been reported.

Bribery to obstruct investigation — Sen. Lacson
disclosed that there had been at least two pay-
offs to stop the Senate proceeding.
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